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Pierre, SD 57501

Reed Holwegner

Director

Cc:Travis lsmay
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Sours
SLAIURE

ISLATIVE RTSTANCH COUNCTI.

RECEIYED
AUG I 7 2023

8D Sccrctary of State

Dea r Secreta ry Johnson,

The Legislative Research Council received an initiated measure to repeal the medical cannabis chapter.
The initiated measure requires a fiscal note because it was determined it may have an impact on revenues,
expenditures, or the fiscal liability of the state or its agencies and subdivisions. SDCL 2-9-30 requires the
fiscal note be no longer than fifty words.

The fiscal note examines the fiscal impact associated with repealing the medical cannabis chapter through
this initiated measure. The fiscal impact to the State should result in a net zero change, because SDCL 34-
2OG-7219) requires the total fees collected shall generate revenues sufficient to offset all expenses of
implementing the medical cannabis chapter and states the fees charged shall be no greater than the costs.
ln fiscal year 2023, the Department of Health collected approximately S1.7 million in fee revenue and
incurred expenses of approximately $1.4 million.

Enclosed is a copy of the initiated measure, in final form, that was submitted to this office. ln accordance
with SDCL 2-9-3L, I hereby submit the Legislative Research Council's fiscal note with respect to this
initiated measure

Sincerely,

Flled thir day of
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SECRETARY OF STATE



SOUTH DAKOTA LEGISTATIVE RESEARCH COUNCIL

FISCAL NOTE

INITIATED MEASURE

AN INITIATED MEASURE TO REPEAL MEDICAL CANNABIS.

By repealing the medical cannabis chapter, the State could lose S1.7 million in fee revenue and

reduce expenditures by S1.4 million.

Approved: Date: &a
Director, Legislative Research Council

RECENJED

AUG 17 2023
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WE, THE UNDERSIGNED qualified voters of the state of South Dakota, petition that the following proposed

lnitiative petition

REPEALED by the voters of the state of South Dakota at the next general

Title: The REPEAL of 34-20G the medical cannabis law.

Section l. That $ 34-20G-1, be REPEALED:

RECEIIJED

AUc I 7 2023

g.D.M.ffTTATE

mlat

5,2024 
I of

t Z

fl€*eringi+nd

fiem the eardhelder'

@

ing-+n
@

@ien that the preeti{ierer previding the written eertifieatien rvill eentinue te prev:de fellerv up eare te
the patient te rre*ito{ the rnedieal use efeannahi$ and

*e-meaie+l+se-o+ aSE
(3) "Cam.biepredrct

ein+men+sreilsr+na+l*;

nt pursuan+ te this €
saf€qrcndfoten€y-of€annabiq

@

syndreme,,-*evere; debilitating pain; severe rausea; seizures; er severe and persistent mBs€le spasms,

@

@
(b) Has agreed te assist with a quali&ing p*tient's medieal Bse ef eannabis;
(e) Has net been eenvieted ef a disqu€li9ing feleny effensei and
(d) Assists ne mere than five quali$ing patients rvith the mCiealuse ef eannabis; unless the designated earegiver's quali&ing patients eaeh

l'+n-+ee+edi+ lgre+ention:€r
7*-f -!-a-ehilC-*elf"re

in*++g*l*+lr where th€ designated

(12) "Edibte ea*nrabis preduetsr" any prednet thati
(e) 6en{ainser:s infosed with eennabis er an extrrc[ thereefi

(13) "Enelesed; leeked faeility;" any eleset; reem; greenheuse; building; er ether en€lesed area thet is equipped v'ith leeks er ether seeurity
er mere card&otderswh

rsside in the same drd

th€-n€d€&€f+he4{€mi
(15) "Medieal eannabis" er "eannabiq" rna{ijuana as d€fined in $ 12-12-+



disp€fisaryi

trenspertot:en; er use efeenrlabis er pa-aphernelia relating te the adrninistratien efeannabis t+treat er allevietea registerC
ien.

Thetemdees-ne+inelude:
(a) The eultivatien ef eennebis by a n€ffesid€nt eerdhelder!

€eCi€r

iry.{e€ensen++e
inemedi€er e€ndihoft

days;

ee.lized by ttr€ Unit

(d) {ee submittC *ny deeumentetien requrred by the departmertr and hes reeeived eenfinnatien ef registratieni
ed EreGti€e regisbrd

tbe dn Es

31.40G43;in€lu6,i+€i
bly betieves €€uld,

(a) Gause the illness; injur,! er death ef an inCividual; or
@

and
pra€tttlener:

(b| Affirmint that the deeument i+ made in the eeurse ef e bena fide praetitiener pat;ent relatienshifr;
i€al €o{diti€ry and

atien, eursuant t

Section 2. That S 34-20c-2. be R-EPEALED:

any right er prtvite

rq
er :s being tran.perted;

dire€t €ests tn€
ing"atier*', mCi€at Bso i6t

ieri
(4) Cempeneatinea

r€€i

Section 3. That g 34-20G-3. be REPEAI-ED:

Ne nerresident eardhelder is suEieet te arrest; preseeutien; er p€nelty in anf manneq er denied any right er privilege, ineluding

cannabis end the qu* ;OG-72,

Section 4. That $ 34-20G-4. be R-EPEALED:

.Hng_m€dt€al€€nditt€n
under+@.



Section 5. That $ 34-20G-5. be REPEALED:

Ite praetitioner +

sane+ianeC{er:
ipi-€r

i€a,

Section 6. That $ 34-20G-6. be REPEALED:

Ne pers€n li€en i+igds

Section 7. That $ 34-20G-7. be REPEALED:

Ne norsen is st#je€E te a

(3) 4llewing t\e persen's preperty te be used fer an a€tivity that is exempt frem eriminal er eivil penalts' by this ehapteri er
i&,

Section 8. That $ 34-20G-8. be REPEALED:

Ne dfufnsary 6r e d
$ 3'1 30G 69;seizure; er penalg in any manner; er may be denied any right ar privilege; ineluding eivil penalty er diseiplinery aetien by a eeurt

@
te a eard&elde! nerxesident eardlelderr er dispe*sarr',

Section 9. That $ 34-20G-9. be REPEALED:

Ne er*ltivatien f&eility er a eultivatien faeility agent is suhieet te preseeutien; seareh; er inspeetien, exeept by the department

ea+rab*s:

in-anotheFjurisdi€tioni€r
(6) Deliveq sell; supply; transfeq er transpert eannabis; earrrabis paraphemalia; er related supplies er edueatienal "naterals te a eultivatien

fa€iliry-snd{ispensaqr

Section 10. That $ 34-20G-10. be REPEALED:



inspe€tieq ex€ rtght;r prtvtteg
in aeeerdanee with this ehaper te:

,sfiodu€Fsanuf€€s*rmg
fo€i+iq6

du€stief,{tmateriats_+o_+

te a eennabis -reduet monufaeturi"rg faeility er dispensary,

Section 11. That $ 34-20c-ll. be REPEALED:

estaSUslmeng

Srained;
(3) Toot €annebi6;

i*eetie*

Section 12, That $ 34-20c-12. be REPEALED:

Section 14. That g 34-20G-14. be R-EPEALED:

suhieet the peren er preperty ef the pereen te inepeetien by any gever.lrnental agency,

Section 15. That $ 34-20G-15. be REPEALED:

ehaet€r'

Section 16. That g 34-20G-16. be REPEALED:

n-sot€+€6to;f{€+tvr+j+h€
to b€lieve that

the astivity is in eempliaree with thts ehapter, Ne effieer rnay sxpend *ny 6{ete-er leealreeeurees, ineluCing the effiG€r,s time, te previC€ any
-u$ertty eF prese€uti

Section 13. That $ 34-20c-13. be REPEALED:

;r prevert setzEr
;_+t+h+hr+.€hoptee



Section 17. That $ 34-20G-17. be REPEALED:

erbya

Section 18. That $ 34-20G-18. be REPEALED:

@+
@

i€t-€r
@

e+nnabis.;-er

is"

Section 19, That S 34-20G-19. be REPEALED:

A o"rdhelder may ne

Section 20. That S 34-20G-20. be REPEALED:

F€r the purpeses ef is-in

Section 21. That $ 34-20G-21. be REPEALED:

Ne person may be d€ni is-{
io++r€e+€s

Section 22. That $ 34-20G-22. be REPEAI-ED

Fr(€opt a6 providC in thi+
sas#i i+

e€freins-t€i

@
(3) DrEt tostin€ r6q

Section 23. That $ 34-20G-23. be REPEALED:

The rights previded by $$ 34 20G 19 te 34 20G 25; inelusive; de net apply te the exent that they eenfiet with an empleyer's
ebligations und€r ft
unC€r+dera{-kw-€F+epla+ion=



Section 24. That $ 34-20G-24. be R-EPEALED:

f ttew any empteyee te n'
rverkptaee peliey that may inelud€ e drBg testin- pregram that eernpli€c wit+ state and fCo{al lari/ and aeting rvith respeet te an applieeftt er
empl€1,e€{firc€r+he"€+i€}

Section 25. That S 34-20C-25. be R-EPEALED:

No s€ho€t; tandt€rd;
eaChelCe*

Section 25.1. That Q 34-20G-25.1. be REPEALED:

@+la-L. a,l0A-2r+-menral
@+-l iry-se*iees

i€tions€n the use ef medieal €annabis by a eardhelder rvho resides at; is aetively re€eivir€

fa€itity to att€w the e

Section 26. That $ 34-20c-26. be REPEALED:

+ng

ent, sutse€t te jE

Section 27, That g 34-20G-27. be REPEALED:

N€thin3in+his-€hap+er-r€q$ir€e+

on-€+i"+h+tfiopeqri

sta#€€at€€vemm€nt

Section 28. That g 34-20G-2E. be REPEALED:

we-king rvhile urder fte influenes ef eennabis,

Section 29. That $ 34-20G-29. be REPEALED:

fellerving; in aeee+danee with rules premulgated by the department:

@



iends pre€titiener;

; lfanr and

^ttew€C under state t&

Section 30. That $ 34-20G-30. be REPEALED:

l{ 20G Ao du€ t.}the p

Section 31. That g 34-20G-31, be REPEALED:

ieahon€r n€wat submittC eur ant
oBptieatient

qleli+in€"atientoi€rd

Section 32. That $ 34-20G-32. be REPEALED:

Section 33. That g 34-20G-33. be REPEALED:

Ttre de-artment may net issue a registry identifieetien eard te a quali&ing petiert rvhe is yeunger than eighteen years ef a€e
ufl:l#

i€nteonsenb m wnt
e

(b) Serve as the quali&ing -etient's designa.ed earegiver; and
i* by the queli&ing patient,

Section 34. That $ 34-20G-34. be REPEALED:

red in g ll ?0G l;

(4J--ProYi&4.f€lsei*ffia+ier

Section 35. That $ 34-20c-35. be REPEALED:

@
in $ 31 2e6 ti

(3) The designetC earegiver previeEsly had a retistry identifieatien earC revekedl €+
(4) Th€applieant€ ion=



Section 36. That $ 34-20G-36. be REPEALED:

The department shell giye r+ritten netiee te the quali&int patient efthe reasen fer;
(l) Benying e registrf identifieatien eard te tlre quali&ing patient er te thequeliffint patient's Cesignated earegiver; er

i+€r

Section 37. That $ 34-20G-37. be REPEALED:

rtsnial ef an appl:€a
reYre+ll

Section 42. That $ 34-20G-42. be REPEALED:
ing'

@

;

ee*geL+E

@

Section 43. That $ 34-20G-43. be REPEALEDT

Section 44. That $ 34-20G-44. be REPEALED:

.identif,ee+ie+ea+tl.+ad

prcviaea+erin+nis+lopte+,

Section 45. That $ 34-20G-45. be REPEALED:

Within ene hundred twenty day+efJuly l; 2021; the deparknent shall eetablish a seeure phene er web based vorifieatien eystem,

The verifi€ation system shall allew leiy enfer€ernont persormel and meCi€al Gennabis e€tablislHEenb t€ enter a regisFy identifi€etien rumber erd

@;
@

i

Section 46. That $ 34-20G-46. be REPEALED:

@
( I ) A registereC qualiBing patient shall neti8 the depa*nr€nt ef my ehange in th€ applieant's neme er aCdress; er if the patient eeases te have a



.ware th, quetifying pati

eepa*me*;
&ware the eard has

been{ee+!-and
(6) Befere a registered queli&ing patient ehenges e designeted dispensary; ths petient shall neti& *re depertment,

Section 47. That S 34-20G-47. be REPEALED:

eeregiver ifth€ enali

Section 4E. That $ 34-20G-48. be REPEALED:

I

patient; th€ depaft

infe+m*ien

Section 49. That $ 34-20G-49. be REPEALED:

If *r€ regis[srsd qualiry ing?otient
ie-er

ispose
efor give away any e i€n

Section 50. That S 34-20G-50. be REPEALED:

A.inodi€eMi&establistrnent sh is-

Section 51. That $ 34-20G-51. be REPEALED:

Fx€ept as preYided in

h€okffip€rs€et

fleiYering 6annabi6 pl

int
the{efense<euJ4*eeese.

Section 52. That $ 34-20G-52. be REPEALED:

irering



Section 53. That $ 34-20G-53. be REPEALED:

Aperson is n€t quirC

Section 54. That $ 34-20G-54. be REPEALED:

ff a persen demons in
$31 20G tr8;thepersenisnetsuhieettethefellervingferthepersen'suseefeannabisfermeCiealpurpesps:

is-

Section 55. That $ 34-20G-55. be REPEALED:

Net krt6r than nine
is6ue 

" 
registr a randem ten digi anumori€ identifiG r ifattef

@
if,gi

e}_-+le+ppue*ie++e;
(b}-da.applieatieq.ineluding;

es te ensure

(e) If tlreeiEy er eerxrty where the prepeeed medieal earmabis ectablishment requires a le€el regietratien, lieense, er permit, * eePy ef &e
re.gi6trati.an.Ji€ens€re+?€

ent that

@

Section 56. That $ 34-20G-56. be R-EPEALED:

a grsater

r€gis*etien

Section 57. That $ 34-20G-57. be REPEALED:

The department shall issue a renerval registratien eertifieate within ten days ef reeeipt ef the preeeribed renewal appli€atien and
is n€t EnC€r $spensi

Section 58. That S 34-20G-58. be REPEALED:

Section 58.1. That $ 34-20G-58.1. be REPEALED:

Fer purpeses efthie ehaptei any munieipality that ha' net enaeted a zen'ng erCinane€ pursuant te title I I gevoming *le leeatien ef
retatC estabtiskn&t u i6

seedoa=



re€reatien fa€itit
ru munieipatity may r

Section 59. That $ 34-20G-59. be REPEALED:

No to€al government m

Section 60. That $ 34-20G-60. be REPEALED:

A te€at g€Yernment ma
may €harge a reasena ie+'

Section 61. That $ 34-20G-61. be REPEALED:

Meenduet abaekgreund eheek:nte the eriminal historyeseaeh perse* seeking te beeeme
n begins we*ing

Section 62. That E 34-20G-62. be REPEALED:

A mCi€+t €annabis es

@

Section 63. That $ 34-20G-63. be REPEALED:

Faeh m€dieal eannab

in6

Section 64. That $ 34-20G-64. be REPEALED:

theft of
eannabis and unautherized entranee inte eny area eentaining eannabis,

Section 65. That $ 34-20G-65. be REPEALED:

n preeess' Th€ ^eeEre faeiliE may enly be aeeessed by ogents ef the medieal eannebis
is

esteblishm€n++ge*

Section 65.1. That $ 34-20G-65.1. be REPEALED:

A sample 6f eannabi
lesti r er nemesident eardhelder,

Section 66. That S 34-20G-66. be REPEALED:



N€ mCi€at cannebi is
@

Section 67. That $ 34-20G-57. be REPEALED:

es+ablishmen+

Section 68. That $ 34-20G-5E. be REPEALED:

is

Section 69. That $ 34-20G-69. be REPEALED:

Section 70. That $ 34-20G-70. be REPEALED:

Pefore eannabis may b iopensoBA€g€n+
is +etie

@
and

Section 71. That S 34-20c-71. be REPEALED:

ing patient,
h $e ttmtration En&

ident €srdhetder ;
iYeE

Section 72. That $ 34-20G-72. be REPEALED:

The departraent shall premulgete rules pursEant te eha^ter I f6i

re the ttsr ofdobiti
@

@;
ients;

€016 enC beard m6mbff6i and
i*ain_ae

sf patr€ns and th€ €om
ebts te tow ineome

queli+in€"e+ient€i

mposi E in€tuding:
e)--€+€reigh++equir€m€n+6i
@

ef}tst



(e) Standards fer the manufaeture ef eannabis preduets and beth the inCeer and eutdeo{ eultivatien efeannabis by a eultivatien faeilityi

ac€ne

n€t efevent aeprryr
is+iffs-ir+-fiar+jua"a-

(k) ge*i*ieatienst

@insi

(?) Eskbtishine la ins
(a) The length ef time it typ:eally ekes fer a preduet te tako effe€t;

@
it_€€e+atns

eansabe

@

@

mayf€sses#

flll€+r*iu5
(a) Applieatien fees fer medieal eannabis establis*Hnents m+y net exeeed five theusand d€llars, with this upper limit adusted annually fer

ineaii€nt
(b) The tet+l fees eelle€ted shall^enerate revenues su#ieient te effset all expenses efimplernenting and administ€ringthi+ehapter;

(d) The fees eherged te quali&ing patients; rerueeident eard$eld€rs; anC oareg'vers shall be ne greater than the eests ef p-eeessing the
4pptioatien end is

Section 73. That $ 34-20G-73. be REPEALED

Section 74. That $ 34-20G-74. be REPEALED

rvhe
than a eardhelde rr

er te a rredieal eanflabis establishmen! er its agent is gnilt, ef a ehss 6 feleny, ,\ perse* eenvieted urder this seetien may net eentinue te be

thi$€haeter,

Section 75. That $ 34-20G-75. be REPEALED:

In additien te ar*y ether penalg under law; a eardhelder er nenresident eardhelder n'he intentienally sells er etherwiso transfers
than a €ardholderi a nonresident ea-dh€lde& sr t6 a medi€al €annabis establishment

@

Section 76. That $ 34-20G-76. be REPEALED:



a law enfor€ement Aet or €ir€umsta

vielating this seetien is a eardhelder; the persen is disqnalified frem being a eardhelder nnder this ehapten

Section 77. That $ 34-20G-77. be REPEALED:

Section 78. That $ 34-20G-78. be REPEALED:

sma
eilIs

Eiilry€f{€{a6s+-misdem$

Section 79. That $ 34-20G-79. be REPEALED:

ft is e €tess 2 migdemea
under this eha-ter,

Section 80. That $ 34-20G-80. be REPEALED:

The department may en its ewn metien er ef, eemplaint; after investigatien and eppertunity fer a publie hearing at whieh the

ktewi*g Yiotatiens er fu

Section El. That $ 34-20G-81. be REPEALED:

The department shall previde netiee ef su'pensien; reveeatien; fine; er ether sanetien; es well as the required netiee ef the heering,

Ion€€Fp€fi€dlhsn-6'ix-m€nth6,.

Section 82. That $ 34-20G-82. be REPEALED:

net aispensg trensfet
ing+guop€nsi€ft but it may not

eennebis-

Section 83. That $ 34-20c-83. be REPEALED:

The dePertment shell imrred:ately rev€ke th€ re€ist? identi{ieatien €ard ofany €ardhold€r whe sells eormabis tea persen wh€ is
frern b€ing e €€r&€tC€r urdoffiis

€h€p+€r

Section E4. That $ 34-20G-84. be REPEALED:

The dePartment may reveke the retistry identifieatie* eard ef any eardhelder rvhe lerewin-ly eemmits mEhiple unintontisnel
vielatiens er a serieus krewing vielatien ef this ehepter,

Section E5. That S 34-20G-E5. be REPEALED:



Section 86. That $ 34-20G-E6. be REPEALED:

ing 
"aE€fltr 

designated ea
eardheldeq er mCieel eennabis establishment; ineluding data en designaed earegiver er praetitienet is net a publie reeerC e-en te publie aeeess,

@ edby
€haetoF..I.QJ-

Section 87. That $ 34-20G-87. be R-EPEALED:

in this ehapter end may net b€

Section 88. That S 34-20G-88. be R-EPEALED:

to taw enf€reenr€{* o in

ihins-or-{€no{+'+g-+
regi6tryiden+if,€ati€+€el+

a written €ertif,€ati
eenditien er respend ts

the bearC; ifthe beard is seeking data rel€var* te an investigatien efe -ersen whe helds a tieense issuC by the boa$Ci

e
(7) A ^raetitiener te Cetennine if a persen in the praetitiener's eare engs€es in th€ medieel use ef eanrebis se the praetitiener may assess

Section E9. That $ 34-20G-89. be REPEALED:

by registry:den
number and nay net i€n

Section 90. That $ 34-20G-90. be REPEALED:

a regictered quatiF/i

Section 91. That $ 34-20G-91. be REPEALED:

d€str€y€*

Section 92. That $ 34-20G-92. be REPEALED:

ti eno praetitioner rvith experienoe ifi m€di€al
eannabirissues; ene nureq ene beard member erprineipal effreer efaearmabis testing faeility; en€ ^ersen with experienee in leliey develeprent



Section 93. That $ 34-20G-93, be REPEALED:

@ing+
(l) The *bility efqnali&int pat:ents i+allaroas of*re state Bo obt*in timely aeeess te high qr*ality rredieal eanrabisi

rnetuding the prey
are-€€nerati
r€gistere&quali$in6aatients;

i*gi

;

ane+emen€lsg*rei-+nd
(6) A$y researeh studi€s regerding health effeets ef medieal ea*nabis fer p+tie+tts

Section 94. That S 34-20G-94. be REPEALED:

The deparkrent shall repert annually te the tegislatrre on the number ef applieadens fer registry identifiea€ion eards reeeived; the

@quali8ing xers+reviding
writte+reertifieatiensi the numb€r efmedieal eannabis eseblisknents by tt?ei the number eflieensing vielatien^ deterrrined by the d€-artmenti
the impa€t ef mCl€al

Section 95. That $ 34-20G-95. be REPEALED:

ef'he nerv seheel year fellerving p*ssage ef this eFaptan The departments shall implement substantively identieal previsiens te €elerade Revised
@


